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This document is intended to be informational and should not be construed as specific tax advice.  

Dear Clients, 

We are writing regarding PCORI Fees. ALL Group health plans have PCORI fees. Here’s what you need to know. 

If you are ‘fully insured’ (most small group plans such as Blue Cross, UHC, etc. are) then you are already paying the 
PCORI fee as it is ‘baked’ into the premium. You do not have to file an IRS form or do anything. 

If you are (1) ‘level-funded’ or (2) ‘self-funded’ then you must pay your PCORI fees. They are not in your premium, 
and you must pay them by July 31. 

If you are not sure if you are (1) fully-insured, (2) level-funded or (3) self-funded; email us at insurance@bullockinc.com 
and we will help you. 

 

If you must pay PCORI fees, here’s a very simple explanation of what to do: 

 

1. Calculate your average number of Employees AND DEPENDENTS for 2021 (this is generally your companies ‘plan 
year’) 

The IRS has four methods, I recommend the ‘snapshot’ method: 

How many SINGLE employees did you have on your insurance plan: 

January 1?  ___ 

April 1? ___ 

July 1? ___ 

October 1? ___ 

Total it up and divide by 4 ____. That’s your SINGLE EMPLOYEE count. 

 

How many EMPLOYEES WITH DEPENDENTS (IE. spouse only, spouse and child or child only) did you have on 
your insurance plan: 

January 1?  ___ 

April 1? ___ 

July 1? ___ 

October 1? ___ 

Total it up and divide by 4 ____. Then multiply that figure by 2.35____ That’s your EMPLOYEES WITH 
DEPENDENTS count. 

 

Add the two highlighted figures above and that is your average number of lives _____ for PCORI.  
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2. Download the IRS Form 720 

 

3. Complete the Basic information at the top of the form. Write in 2nd Quarter for that section.

 
 

4. Then go to Part II and complete as highlighted below: 

  

 

5. Make the payment either Electronically or cut off the voucher at the bottom and send it in with a check.  

 

Send the form, check, and voucher to: 

Department of the Treasury 
Internal Revenue Service 
Ogden, UT  84201-0009 

 

Be sure to do this by July 31!! If you have any questions regarding PCORI, please contact us at 
insurance@bullockinc.com. 

https://www.irs.gov/forms-pubs/about-form-720
https://www.eftps.gov/eftps/
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